KIDDER, PEABODY & GO, |

11E DEVONSHIRE ST. 16 BROAD STREET
BOSTON

Government Bonds
Investment Securities
Foreign Exchange
Letters of Credit

Investment Circular

Correspondents of
Baring Brothers & Co., Ltd.

e e ——

Warre,WeLp & Co.

14 Wall Street

111 Devonshire Street

Republic of France

20 Year External 7!/4% Bonds
due June 1, 1941
Sinking Fund during first
five years payable $750,000
monthly heginning July 1,
1921, to be applied monthly
to the purchase of bonds il
obtainable at not exceeding

par and interest.

Bonds are free from

Bonds are not subject to re-
demption prior to maturity.

Price 95 and accrued interest
To yield over 87

Parker & Company

49 Wall Street

Colgate, Parker & Co.

For Safety

for dependable, regular and satis-
factory income, for freedom from

bahle future increase in value
investmenls can compare
with Municipal Bonds—payable

usally high return on money in-
vested in them.

A wide selection of \fur:n-ipnll
are listed in our

Ak for Na. 1730

OrTis & Co.
49 BROAD ST., N.Y.
Phone: Broad 2121
Cleveland Beston Detroit Cincinnati
Columbus Toledo Akron Youngstown
Denver Colorade Spring:

WE PAVE FOR SALE

Underwood Computing
Machine Stock

Inguiries Inoited

J. K. Rlce,Jr.&Co.
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]FINANGIAL NEWS
AND COMMENT

Reserve Bank Cuts Rediscount
Rate to 6 P, C.—Mexican
Petroleum Off 13.

The moat Important development af-
i:—ctlna the financial markets yesterday
| wns the reduction of the Resorve Bank's
rediscount rete on commercial paper
from 6% to 6 par cent. That action put
all rediscounts In New TYork on the
same level, and news that the commercial
rate at the Dallas Reservoe Bank also
bad gome down to § per cent. suggested
that other institutions would follow sult
The rate in New York is now where it
stood on June 1, 1824, prior to a rise
from 6 per cent. to 7 per cent. In an
effort by the banking authoritles to check
the extravagant expansion of loans
which wag then under way., The sug-
gestion from the rediscount movement Is
obvious. The Federal Reserve position
has tmproved steadily, the ratlo of cash
to deposit and nota Habllitles Is now
more than 12 per cent. higher than It
was on January 1, and llquidation of
ioans and retirement of currency has
proceeded so rapldly In the last three
| monthe that easior money conditions are
beliaved by competent bankers to be
nlose at hand.

The Heserve Bank's action was not
talen until after the close of the stock
market, and, therefore, had no Influ-
| ence on sentiment in speculation. Stocks
were swayed by the same erratic forces
which had been In evidence for many
davs, an extraonlinary demonstration
of opposing Interestz being staged in
Mexican Petroleum, That atock, de-
pregsed 7 points in the very first trans-
wotion, flnctuated with great rapidity
ithruughout most of the sesslon, and
| under heavy pressure near the closs was
driven down for a mnet decline of 13
| points. The allisd Pan-Amorican Petro-
teum and Transport shares fell 4 and §
points  respectively, nnd weakness In
| that quarter quite naturally aflected
vertein other oll stocks, Sugar, ateel and
| tobaceo Issues fell 1 point to more than
| 7 pointas,

The stock market was not, however,
as weak generally as the movements of
w dozen industrial issues seemed to Indi-
cate., Rail sharcs weore steady, except
during periods of especial pressura else-
| where, und an advance of 11 points In
| Northern Pacific was a correct forecast
of actlen on the dividend late In the
afternoon. The 8Street knew that the
dividend for the current quarter hind not
been earned, but the decision of the
directors to continue the usual return
of 1% per ewul. to stockholders oot of
accumulated surplus was considered
constructive, both as an carnest of the
desire of the management to keep a div-
idend record unbroken and also as a
| possible foreenst of enlarged earnings In
the future,

]. Although there probably wuas some
iuc.llu: of Mexiean Petroleum from me-
|

counts with impaired margine, the lﬁpr
aspocts of the situation disclosed the
| succesa of speculators who were con-
vinead that the outlook for continued
production In existing Mexican flelda
| was unfavorahle. For several months a
| battle has been waged In that stock be-
| tween traders who believed that Mexican
|o|1 reserves were dwindling and owncrs

!'-f shares who retalned confidence thati
| the management wan entirely correct in |
| maintaining that large quantities nf|
petroleum would come out of Mexico tor |

the next thirty years. What precipitated
the declineg yesterday was reference to
the ofl situation in Washington. The
:npinionu of public and private investiga-
| tors of the Mexiean flelds have been

alred frequently, thereby loging some of
their =tock narket effect, but the fact
| thitt the Departmient of the Interfor had

{nformed the Sccretary of State that its
information was not sufficlent for a re-
| port on a question so “critical as that of
| the prospective output of oll in Mexico™
| was of much use to the bears on the
stock. 5

| Call money was &'y per oent through-
out the dny. The forcign exchanges
| eontinted to advance, sterling rising
In-lni\ 2 cents to the pound, The reme-
| tlomary tendency of groin prices wus
| continued, wheat futures falllng 3 to 4
| cents ax the premium on cash wheat re-
esded. In coiton, too, the movement of
quotullons was downward,
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TOPICS OF WALL STREET.
Mexi P i the F

There was only one real outstanding
tutura in yesterdny's stock market, and
was Mexican Petroleum, which,
utur opening off ahout 7 polnts, declined
all through the rest of the session to a
new low mark of 114, representing a de-
cline of more than 150 points from fts
high level, established a lttle more than
& year ago. The market In Mexican Pe-
troleum shares was demoralized com-
pletaly at the opening and again just be-
fore the close. While Maxican Petrolenm
was selling on the New York Stock Ex-
change around 116%, quotations report-
od from the Consoliduted Pxchange were
as low as 115, Ten minutes later that
quotation waa duplicated on the big
board and almost Immediately the stock

broke another point to Ils low point.

Gets Bly Rall Orders,

The Algoma Steel Corporation has re-
eelved ordera for 24,000 tons of standard
atee] rails from the Canadlan Pacifle,
15,000 tons from the Grand Trunk and
3,000 tons from the Deluware and Hud-
#on, Those orders, it was sald yester-
day, would keep the uum‘na.ny‘s plnnt_u
Folng at ety untll Bept

Studebaker Holds Up.

The persistent strength of Studebaler |

when the rest of the market was unset-

tled by tha debacle in the Mexloan Pe- |
troleum market was capecially marked,
Houses which have been conti kv |

A Study of
Bond Values

Whether a long term
3Y4% or 4% bond sell-
ing at 50% or 60% of
its par value, or one of
the new issues yielding
8% or better, should be
purchased, is a problem
the average investor is
meeting today.

A solution is offered
for those who send for
our Letter No, BX-33.

A.B.Leach &Co., Inc.

Investment  Securilics

62 Cedar Strest, New York
Ohieago Boston Cleveland Hartford
ol il polls Pittaburgh

bullish on Studebaker are now reporting |

rumora of an extra dividend, a refresh-
ing story at least in these days of passed
and out dividends. Nothing from any
officlal seurce, however, has given colop
to those reports.

Large Acceptance Market.

Aceoptance rates took a turn down-
ward In one of the blggest days In vol-
uma of transactions this year, The
easler tone of money, whether applied
to acceptances, commereinl transactions
or speoulative affairs, was responsible
for the demand for prime bankers' bills,

Call Money 4 Per Cent.

In the putside market call money was
a drug and many large loans were made
at 4 per cent. In fact, 95 per cent. of
the day's loans on call was made over
the counter, One expert sald that not
more than $2,000,000 was lonned on eall
in the New York Stock Exchange, In
which the rate all day was 51, per cent.
The present eage in mone; may continue
for & woesk.

Passes Preferred Dividend,

The preferred stock dividend of 3 per
eent. for the current hall year period,
due at this tIme on the senior stock of
tha Empire Steel and Iron Corporation,
has been passed. The reason adslgned
for that action was the general dulness
in the trade during the last slx months
and the uncertalnty as to when a marked
revival of business could be ex ed.

Sugar Stocks Under Pressure.

American Sugar led yesterday's de-
cline In the sugnr et again, broaking to
a new low of 6714, off aimost aix points.
That drop was one of the sharpest that
gugar had experienced in  the moany
weeks of steady sllding down the scale
of quotations. Cuba Cane Sugar lssues
and Punta Alegre Sugar also dropped
heavily on the day., Refined sugar was
cut yesterday by refiners to a new low
price of 5.75 cents a pound and fear of
further cuts was sald to be rerponsible
for the break In sugar shares, The Fed-
eral Sugar Refining Company, which
usunlly seiger cvery opportunity to lower
the price of sugur, purchased yestorday
nearly 40,000 bags of Porto Rico raw

CLEVELAND
SECURITIES

Direct Pricate Wire lo

CLEVELAND
betroit

Pittsburgh
Chicago

TOBEY& KIRK

Newo York Stock Exchange
Members | cpicago Stock Exchange

25 Broad Street, New York

Cities Serv1ce
Company

79;, Converlible Debentures

Afford an exceptional
opportunity for invesi-
ment in a high yieiding
security having a long

sugar at 4 cents, which is nearly 2 cents

below the price of refined sugar. 1In|
Wall Strect, past performancea tuken |
inte eonslderation, {1 was belivved that |
Foderal would muke another sharp ro- |
duetion in the price of refined sugar by |
reason of buying those raw sugurcs al |
such 8 stbstantinl margin under the ra-l

|

{

fined sugar market,

J. C. Penney Company’s Sales,

The Muy sales of the J. C, l-'tnrmyi
Company amounied to $2,806.007, nsmlnlt‘

TIL248 in May, 1020, In the first five
months of this year lis sales aggre-

gated $16,756,025, agoinst 312210800 in |

the corresponding 1020 period,

Atlantle Golf Breaks Sharply.

The decline of nearly 8 points yes-
terday in Atlantle Gulf and Weast Indies
common stock, which sold down to a

new low of 21, was sald (o be lun;elyl
ihe result of the Mexlean oll story mlb-|

lished In yesterday morning’s papers.
When Atlantle Gulf was known to be
bhadly in nead of mones several woeks
ago the eamings of Ity oil producing
subsidiary, the Atlantie Gu!f 01 Cor-
poration, proved to be a chicf factor
in alding the parent corporalbin in fts
dilermma. The oll company waas pro-
ducing and eelling oil at & very high
rate all through last spring, and the
revenue thus derived was of great hene-

fit to It. With the steamshlp business |

in fts present demorailzed cond!tion, the
financial distriet has lined up Atlantle
Gulf mere with the oll group than
with the shipping shares. Tor that rea-
som, any report apt to hurt Mexiean

toll companies’ shares In the market (s
hound to have a very dopressing effect |

on Gulf.

Buying Vexlienn Petroleam.

Neports that the Pan-American Petro-
leum Company, which owna a Iarge
proportion of the eapitnl of Mexican
Petroleum, had purchascd in the open

market st the low prices of the last |

few dayn about 15,000 shares of Mexlcan
Petroleum have bean ourrent in the |

Streat. This, It was learned :esterday, |
is not liternlly true. A subsidiary com- I|

pany of Pan-Amerlean, however, has
mades such a purchusa.

Naorvithern Pacific,

Although uncertainty as to the North-
ern Pacific dividend was not dispelled
until after the close of yesterdav's mar-
ket, that stock sold at €7, led n firm-
ing up in the rest of the ralls and

closad at #il4. with a nat gain of ‘“'u-hum«mm 4010 John.

nointa for the day. The declaration of |

the regular quarterly dishursement or|

1% pex cent. on the stoek hore out the
prophacy made In some quarters of tha
financial scommunity that In the minds
of the Northern Paclfie's directors ita
opernting deficlt of the firat third of
the current year would he outwelghed

hy the =lgns af fundamental Immv...

ment In business,

period to maturity.

We shall be glad to furnish
full particulars  regarding
these Drtbentures, which
peculiarly meet the require-
ments of investors at this
time.
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BExports of Foodstaffs Are Only
Onea to Inerease in May,
OTTAWA, Ont, June 16—Canadian
trade in May totalled $120,058,851, a
decranae of 104,700,087 fram May, 1020,

according to figures made public to-day. |

maports of domesttc merchandise last
month were 860,607,002, “scompared with |

$TT.242,578 In May, 1520, Agvicultural
and vegetable products, the only jtema
to show an Increase, totalled $26,417.669,
agninst $19,772,600 for the correspond.
ing perlod of last year.

FISHER BODY REPORTS DEFICTT

The annual report af the Fiaher Body Ir
corporation for the vear ended on April |
lan, 1021, showas a surplus after charges, '
tuxes and praferesd stock dividends, of !
4. 550,660, or 89,10 W vhare enrned on lts |

outstanding common gtock, againat §8.14
a share sarned In the m---fndln.

The company’'s common A1

aver, fn its Ingt fiscal year wore u.m-
nen, teaving o defielt for the pe
anerations of $446,407.
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